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INTRODUCTION

This addendum report, written for Cambridge Minerals Ltd., presents the results of airborne
geophysical survey data for the Tosca property that was not previously available. In addition it
describes changes m or made to some of the terms of the option agreements and the budgets for the
Cadotte River and Bearhead Creek properties and a clarification of information contained in the

previously reported budgets. This report is an addendum to the report entitled “Summary Report on

the Alberta Diamond Properties for Cambridge Minerals Ltd., dated April 24, 1998, by G. Cavey,

P.Geo. and W. Raven, P.Geo.” All information on: Location and Access; Physiography and
Vegetation; Diamonds; General Canadian Diamond History; Alberta Diamond Exploration;
Regional Geology; Regional Till Sampling and a complete Bibliography and References can be
found in that report. There are no additional properties being added to the land package however
there is one change to the size of the Bearhead Creek property which reflects the decision by
Cambridge Minerals and President Mines Ltd. not to pursue an option on three of the six permits

which originally comprised the property referred to in the above report.

LAND STATUS
Bearhead Creek Property

The terms and conditions of the Bearhead Creek option agreement as described in the April
24, 1998 report have been modified as follows. The property is now comprised of three permits
which encompass an area of 27,648 hectares (approximately 66,500 acres) (Figure 1). Details of the
permits are given in Table 1 - Bearhead Creek Permit Status. To earn its 45% interest President
Miqes Ltd. must make exploration expenditures of $270,000 over two years, of which $55,000 was

expended at the time of the amendment. The terms and conditions of the previously reported cash
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. and share payments remain the same but President’s exploration expenditures, as mentioned above,

are reduced to a cumulative total of $270,000 by December 31, 1999.

TABLE I - BEARHEAD CREEK PERMIT STATUS

SCHEDULE OF MIMP APPLICATIONS
BEARHEAD CREEK PROPERTY ( ~66,500 acres)
Permit Number West of Meridian Range Township Section Area Issue Date
(hec.)
9396110031 5 17 78 1-36 9,216 Nov 19/96
9396110032 5 17 79 1-36 9,216 Nov 19/96
9396110033 5 17 80 1-36 9,216 Nov 19/96
Cadotte River Property

There is one change to the Cadotte River property land status resulting from a new option
agreement between Cambridge Minerals and Blackrun Ventures Inc. Cambridge’s option agreement
to earn a 50% vinterest in the property from New Claymore Resources Ltd. is unchanged but now
Blackrun Ventures Inc. can earn a 25% interest in the property from Cambridge. Under the terms of
the agreement Blackrun must issue to Cambridge $5,000 cash to review the data, $15,000 after
review, $25,000 on closing and a further $25,000 on or before January 31, 1999. The company must
issue 50,000 shares upon closing, an additional 50,000 shares are to be issued by December 31, 1998
and a final 50,000 shares by June 30, 1999. In addition, Blackrun must incur exploration
expenditures of $60,000 by October 31, 1998 and thereafter share equally all future expenditures

with Cambridge Minerals.



' . PROPERTY GEOPHYSICS

Bearhead Creek Property
There are no changes to the previous discussion of the airborne magnetic survey data

however figure 2 reflects the new property configuration.

Tosca Property

An airborne geophysical survey of approximately 1,QOO line-km has been flown over the
southern portion of the property, covering 49,500 acres or roughly 20% of the property. The survey
on the Tosca property was part of a larger survey, completed by a consortium of several junior
resource companies, which covered pdrtions of six properties as well as coverage over the Mountain
Lake kimberlite and a control survey over 10 known kimberlite pipes on the Buffalo Hills property,
held by Pure Gold Resources, Ashton Mining of Canada, and Alberta Energy Corp. to determine the
signature of the known pipes. The survey was flown by Geoterrex-Dighem, utilizing the GEOTEM
system. The GEOTEM system is a time domain electromagnetic (EM) system capable of providing

deep penetration.

The survey was flown with a CASA 212-200 twin turbo prop STOL fixed wing aircraft with
a line spacing of 200 metres at an altitude of 200 metres above ground. The EM transmitter is in the
plane while the receiver is towed in a “bird”, 56 metres below and 123 metres behind the plane. The
magnetometer “bird” is towed 47 metres below and 82 metres behind the aircraft. In the control
survey, the Buffalo Hills kimberlite pipes produced a positive magnetic response, as expected, and a

. coincident distinctive electromagnetic response which indicates high resistivity.
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The area of the Tosca property selected for the GEOTEM survey was based on a digitally
processed topographic map that shows a distinct topographic difference between the Buffalo Head
Hills and surrounding lower topography of the Peace River to the west and the Wabasca River to the
east. The Buffalo Hills kimberlites are located along the eastern edge of this break thus on the Tosca
property the area selected for the GEOTEM survey encompasses this same topographical break. The
characteristic resﬁonse obtained from the Buffalo Hills property kimberlites was then applied to the
data from the Tosca property and a total of 11 near surface targets were outlined of which six were
determined to be high priority targets that shoﬁlci be drill tésted. The locations of all the geophysical

anomalies are shown on Figure 3 and they appear to be quite close to this topographical break.

CONCLUSIONS AND RECOMMENDATIONS

The conclusions made in the April 24, 1998 report remain the same except that now the most
prospective portion of the Tosca property has been flown with a high resolution geophysical survey.
The airborne anomalies should be located with a ground survey, which will aid in defining their
exact position prior to drilling the six high priority targets. In addition, ground surveys should be

undertaken on the remaining lower priority targets to aid in explaining the source of the anomalies.

The budgets for all the properties are included in the following section for the sake of completeness
but the only actual changes that affect Cambfidge’s share of the exploration expenses are to the
Cadotte River and Bearhead Creek properties. Footnotes have been added to all the property budgets
to clarify the various interests held by the respective parties. As a result of the changes to some of
the option agreements Cambridge’s share of the exploration expenses for Phase I are $391,000 and

for Phase II $828,000 for a total of $1,219,000.
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BUDGET ESTIMATE - PHASE 1 & 11

Bearhead Creek Property* Phase 1 Phase II
Property Airborne Magnetometer Survey $52,000
Ground magnetometer & VLF-EM Survey $10,000
Heavy Mineral Sampling $10,000
Drill testing $90,000 $150,000
Drill Core Sampling $25,000
Mini-bulk sampling $105,000
Helicopter @ $850/hr and Fixed Wing $15,000 $25,000
Food & Accommeodations _ $5,000 $10,000
Report and Drafting $5,000 $10,000
Subtotal $187,000 $325,000
Contingencies @ 10% $18,700 $32,500
Total Budget $205,700 : $357,500
 SAY $206,000 $358,000
Cambridge portion (45% carried interest) . $0 $175,000
President portion (45% interest) $206,000 $183,000

* Cambridge can earn a 90% interest in the property from 702261 Alberta Ltd. who have a carried interest. President
Mines Ltd can earn a 50% interest in Cambridge’s share by funding exploration expenditures of at least $215,000 over

two years.
Cadotte River Property Phase I Phase I1
Ground magnetometer & VLF-EM Survey $20,000
Heavy Mineral Sampling $10,000
Drill testing ' $135,000 $150,000
Drill Core Sampling $10,000 $25,000
Mini-bulk sampling ' $100,000
Helicopter @ $850/hr and Fixed Wing $15,000 $25,000
Food and Accommodation $5,000 $10,000
Report and Drafting $5,000 $10,000
Subtotal $200,000 $320,000
Contingencies @10% $20,000 $32,000
Total Budget » $220,000 $352,000
SAY $220,000 $352,000
Cambridge portion (25% interest) $80,000 $176,000
(New Claymore has carried interest)
Blackrun portion (25% interest)* $140,000 $176,000
(New Claymore has carried interest)

* Blackrun is responsible for the first $60,000 of exploration expenditures after which costs are shared equally between
Cambridge and Blackrun while New Claymore has a 50% carried interest.
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Calder Lake Property * Phase 1 Phase 11

Ground magnetometer & VLF-EM Survey $15,000

Heavy Mineral Sampling $10,000
Drill testing ~ $215,000 $180,000
Drill Core Sampling ) $10,000 $25,000
Mini-bulk sampling $130,000
Helicopter @ $850/hour and Fixed Wing $25,000 $50,000
Food and Accommodation $5,000 $15,000
Report and Drafting ' $5,000 $10,000
Subtotal $285,000 $410,000
Contingencies @10% ' $28,500 $41,000
Total Budget $313,500 $451,000
- SAY $314,000 $451,000
Cambridge portion (25% interest) $157,000 $225,500

*Sanfred Resources has a 50% carried interest while Cambridge and New Claymore share the exploration expenditureé
equally to each earn a 25% interest in the property.

Tosca Property * Phase 1 Phase II
Property Airbome Magnetometer Survey** $80,000
Ground magnetometer & VLF-EM Survey $15,000
Heavy Mineral Sampling $10,000
Drill testing ' $125,000 $225,000
Drill Core Sampling : $15,000 $30,000
Mini-bulk sampling $160,000
Helicopter @ $850/hour and Fixed Wing $25,000 25,000
Food and Accommodation $5,000 7,500
Report and Drafting $5,000 $10,000
Subtotal $280,000 $457,500
Contingencies @10% $28,000 $45,750
Total Budget $308,000 $503,250
SAY $308,000 $503,000
Cambridge portion (25% interest) $154,000 $251,500

* Cambridge and Meteor Minerals Inc. are each earning a 25% interest in the property and share the exploration
expenditures equally while New Claymore has a 50% carried interest.
** The survey has now been flown over the most prospective portion of the property.
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Beaver Lodge Property * Phase I Phase 11
Property Airborne Magnetometer Survey $70,500
Ground magnetometer & VLF-EM Survey $10,000
Heavy Mineral Sampling $10,000
Drill testing $50,000 ‘ $150,000
Drill Core Sampling $10,000 $30,000
Mini-bulk sampling $150,000
Food and Accommodation $5,000 $10,000
Report and Drafting $5,000 © $10,000
Subtotal $160,500 $350,000
Contingencies @10% $16,050 $35,000
Total Budget $176,550 $385,000
SAY $177,000 $385,000
Cambridge portion (100% interest) $177,000 $385,000

*These permits have been applied for but not issued, this budget is included for completeness but until the permits are
actually issued the company is not raising any exploration funds for work on the Beaver Lodge property.

Total All Projects Phase I (excluding Beaver Lodge property) $ 1,048,000
Total All Projects Phase II (excluding Beaver Lodge property) - $ 1,664,000
Total Cambridge portion Phase I (excluding Beaver Lodge property) $ 391,000
Total Cambridge portion Phase II (excluding Beaver Lodge property) $ 828,000

TOTAL CAMBRIDGE PORTION PHASE 1& IT $ 1,219,000
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CERTIFICATE OF QUALIFICATIONS

I, George Cavey,_ Vancouver, British Columbia hereby certify:

[ama graduate of the University of British Columbia (1976) and hold a B.Sc. degree in
geology. :

I am presently employed as a consulting geologist with OreQuest Consultants Ltd. of
#306-595 Howe Street, Vancouver, British Columbia.

I have been employed in my profession by various mining companies since graduation, with
OreQuest Consultants Ltd. since 1982.

[ am a Fellow of the Geological Association of Canada.
[ am a member of the Canadian Institute of Mining and Metallurgy.

[ am member of the Association of Professional Engineers, Geologists and Geophysicists of
Alberta.

[ am a member of the Association of Professional Engineers and Geoscientists of British
Columbia. '

The information contained in this report was obtained from a review of data listed in the
Bibliography, in addition to a general knowledge of the area having lived in the town of
Peace River for six years, I have not been to the subject properties since they were acquired.

Neither OreQuest Consultants Ltd. nor myself have nor expect to receive direct or indirect
interest in any of the permit blocks discussed in this report nor in the securities of Cambridge
Minerals Ltd. or any of its Alberta properties joint venture partners.

I consent to and authorize the use of the attached report and my name in either Company's
Prospectus, Statement of Material Facts or other public document, providing the report is

George Cdvey, P. Geo.

. DATED at Vancouver, British Columbia, this 10th day of June, 1998
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CERTIFICATE OF QUALIFICATIONS

I, Wesley D.T. Raven, | NS V:~couve:, British Columbia,

hereby certify:

[ am a graduate of the University of British Columbia (1983) and hold a B.Sc. degree in
geology.

I have been employed as an exploration geologist on a full time basis since 1983.

[ am currently retained as an independent consulting geologist by OreQuest Consultants Ltd.,
I have no interest in OreQuest Consultants Ltd.

I am a Fellow of the Geological Association of Canada.

I am a Professional Geologist registered with the Association of Professional Engineers and
Geoscientists of British Columbia.

The information contained in this report was obtained from a review of data listed in the
Bibliography. I have not been to the subject properties since they were acquired.

Neither OreQuest Consultants Ltd. nor myself have or expect to receive direct or indirect
interest in any of the permit blocks discussed in this report nor in the securities of Cambridge
Minerals Ltd. or any of its Alberta properties joint venture partners.

I consent to and authorize the use of the attached report and my name in the Company's
Prospectus, Statement of Material Facts or other public document, providing the report is
used in its entirety or any summary thereof is approved by the author.
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Wesley D.T. Raven, P.Geo.
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DATED at Vancouver, B.C., this 10th day of June, 1998.



CERTIFICATE OF QUALIFICATIONS

I, J.L. LeBel, of _ North Vancouver, British Columbia hereby certify:

1. I am a graduate of the Queens University (1971) and the University of Manitoba (1973) and
hold a B.Sc. degree in geological engineering and a M.Sc. degree in geophysics.

2. I am a Professional Engineer registered with the Association of Professional Engineers and
Geoscientists of British Columbia.

3. I have been employed in mining exploration with various companies since 1972.

4. The information contained in this report was obtained from a review of portions of the
airborne geophysical survey.

5. Neither OreQuest Consultants Ltd. nor myself have or expect to receive any direct or indirect
interest in the properties discussed herein, nor in the securities of Cambridge Minerals Ltd. or
any of its Alberta properties joint venture partners.

6. I consent to and authorize the use of the attached report and my name in the Company's
Prospectus, Statement of Material Facts or other public document, providing the report is
used in its entirety or any summary thereof has my approval.

DATED at Vancouver, British Columbia, this 10th day of June, 1998.
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Brian Hudson ol
. = b

Manager = il

Mineral Agreements = o

Mineral Operations Division

Alberta Energy ‘ w

9th floor, Petroleum Plaza North P

9945 - 108th Street, = ¥

Edmonton, AB. T5K 2G8 =
o= i

Ref;, Geological Permit Expenditures.
Mr. Hudson,

Per your suggestion, please find enclosed the expenditures made during the past two
years by our company on the three Permits #9396030002, #9396030003 & #9396030004

- - located on TWP78, RG18, W5, TWP79, RG18, W5 & TWP80, RG18, W5.

Some indirect expenses have not been included but I trust this will be satisfactory for
the purpose of maintaining these permits.
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RENO PROJECT - GEOLOGICAL PERMITS EXPENSES

WESTERN PROPERTY - THREE PERMITS:

PERMIT #: 9396030002.

LOCATION: TWP78, RG18, West of 5th Meridian.
SECTIONS 1 - 36 (9,216 Hectares)

EXPENSES $ AMOUNT .
ASSESSMENT WORK | $ 5,827.44
SITE LOCATING $ 2,409.18
MAPS & PROJECTIONS $ 3,610.65

I‘i' L ..., aE N . . -III

ENERGY DEPARTMENT APPLICATIONS $§ 1,350.91
PLANNING & DEVELOPMENT $ 7,760.50
PROJECT CONSULTANTS - $ 5,895.38

FORESTRY PROPOSAL/APPLICATIONS $ 11,465.90

ATRBORNE MAGNETIC SURVEY $ 8,337.43
/

GEOPHYSICAL CONSULTANT $ 1,041.01

PERMIT EXPENDITURE TOTAL $ 47,698.40




PERMIT #: 9396030003.

LOCATION: TWP79, RG18, W5; (9,088 Hectares)
SECTIONS 1-31;32N;SW,33N,SE; 34-36

EXPENSES
ASSESSMENT WORK

SITE LOCATING

MAPS & PROJECTIONS

ENERGY DEPARTMENT APPLICATIONS
PLANNING & DEVELOPMENT
FORESTRY PROPOSAL/APPLICATIONS
AIRBORNE MAGNETIC SURVEY
GEOPHYSICAL CONSULTANT

PROJECT CONSULTANT

$ AMOUNT
2,695.04
2,450.78
2,877.62
1,350.91
5,592.56
7,235.89
8,337.43
1,041.01

3,745.00

PERMIT EXPENDITURE TOTAL

35,326.24




PERMIT #: 9396030004.

LOCATION: TWP80, RG18, W5; (9,088 Hectares)
SECTIONS 1-9;10N;11-36 - -.

EXPENSES
ASSESSMENT WORK
SITE.LOCATING'

MAPS & PROJECTIONS

ENERGY DEPARTMENT AéPLICATIONS
PLANNING & DEVELOPMENT
FORESTRY PROPOSAL/APPLICATIONS
AIRBORNE MAGNETIC SURVEY
GEOPHYSICAL CONSULTANT

PROJECT CONSULTANT

PERMIT EXPENDITURE TOTAL

$ AMOUNT

$ 3,347.81
$ 1,850.78
$ 2,877.60
$ 1,350.91
$ 6,912.47
$ 3,343.65
$ 8,337.43
$ 1,041.01
$ 3,745.00
$ 29,458-85
/

32, go bbb



SUMMARY OF EXPENSES ON ALL THREE PERMITS:

PERMITS #9396030002, 30003 & 30004

ACTIVITY DATE LOG ON ALL THREE PERMITS

Year 1996 - August, September & November.

(1) Five man crew - 5 days (August/96)
Equipment - 2 Motorhomes w/ATV trailer, 1 Argo & 2 4X4 Quads.

Areas Covered - Permit#9396030002,30003 & 30004.
TWP#78,#79 & #80 on Rng#18, W5.

Activity Summary - Ground Expedition for Site location,
Terrain assessment, plan development & on-site projections &
proposals. :

(2) Two man crew - 3 days (September/96)
Equipment - 1 Motorhome w/ATV trailer, 1 Argo & 1 4X4 Quad.

Areas Covered - Permit #9396030002 - TWP#78, RG#18, WS5.
Activity Summary - Ground Expedition for Plan development,
On-site proposals & Project assessment.

(3) Two man crew - 3 days (November/96)

Equipment - 1 Motorhome w/ATV Trailer, 1 Argo & 1 4X4 Quad.
Activity Summary - Plan development meeting with Forestry
Staff in Peace River District Office, followed by On-site
Project Assessment of Permit #9396030004 - TWP#80



(RENO) BEARHEAD CREEK PROJECT - EASTERN PROPERTY

GEOLOGICAL PERMITS - EXPENSES TO DATE:

THREE PERMITS: #9396110031, #9396110032 & #9396110033.

PERMIT #: 9396110031.

LOCATION: TWP78, RG1l7, West of 5th Meridian.
SECTIONS 1 - 36 (9,216 Hectares)

EXPENSES | $ AMOUNT
ASSESSMENT WORK - $ 3,042.82
SITE LOCATING ©§ 2,570.23
MAPS & PROJECTIONS $ 1,934.0

ENERGY DEPARTMENT APPLICATIONS $ =3358-%i=
PLANNING & DEVELOPMENT $ 4,018.11

DEVELOPMENT/FORESTRY PROPOSALS $§ 2,544.56

_PﬁOJECT CONSULTANTS | $—27107-0430¢ 5995 35
AIRBORNE MAGNETIC SURVEY $ 8,337.43
GEOPHYSICAL CONSULTANT $ 1,041.01
PERMIT EXPENDITURE TOTAL '$ 30,734.51

30734 . <4

- 1350-91
M 553 -6




PERMIT #: 9396110032.

LOCATION: TWP79, RG17, W5; (9,216 Hectares)
‘ SECTIONS 1-36

EXPENSES $ AMOUNT
ASSESSMENT WORK $ 1,853.97
SITE LOCATING $ 2,652.93
MAPS & PROJECTIONS $ 2,022.39

l. ENERGY DEPARTMENT APPLICATIONS § —17;350-9% ouX

l ELANNING & DEVELOPMENT $ 3,080.72
FORESTRY PROPOSALS | $ 3,522.03

|
AIRBORNE MAGNETIC SURVEY $ 8,337.43

I . _
GEOPHYSICAL CONSULTANT $ 1,041.01

I PROJECT CONSULTANT $ 3,745.00

l PERMIT EXPENDITURE TOTAL $ 27,104.39

l 27 Lok 39

= ?ﬁSC)'C{if

|‘ 26,3255 4

|

]



PERMIT #: 9396110033.

LOCATION: TWP80, RG17, W5; (9,216 Hectares)
SECTIONS 1-36 :

EXPENSES © § AMOUNT
ASSESSMENT WORK $ 1,825.99
SITE LOCATING $ 1,911.36
MAPS & PROJECTIONS $ 2,898.84
@  ENERGY DEPARTHENT APPLICATIONS Hﬁﬁ'e?g‘kéd%
i |
PLANNING & DEVELOPMENT $ 4,126.92
FORESTRY PROPOSALS $ 1,755.13
AIRBORNE MAGNETIC SURVEY $ 8,337.43
GEOPHYSICAL CONSULTANT $ 1,041.01
PROJECT CONSULTANT $ 3,745.00
PERMIT EXPENDITURE TOTAL $ 26,941.59
AL, 598 » 19
_ 1 356, 9/
° as, &yl 5%



SUMMARY OF EXPENSES ON ALL THREE EASTERN PERMITS:

PERMITS #9396110031, #9396110032 & #9396110033.
Townships #78,#79 & #80 Range#17 West of 5th Meridian.

ACTIVITY DATE LOG ON ALL THREE PERMITS

Year 1996 - August, September & November.

(1) Fivé man crew - 5 days (August/96)
Equipment - 2 Motorhomes w/ATV trailer, 1 Argo & 2 4X4 Quads.

Areas Covered - Permit#9396110031,6110032 & 6110033.
TWP#78,#79 & #80 .on Rng#1l7, WS5S.

Activity Summary - Ground Expedition for Site location,
Terrain assessment, plan development & on-site verification
of. current projections & proposals.

(2) Two man crew — 2 days (September/96)
Equipment - 1 Motorhome w/ATV trailer, 1 Argo & 1 4X4 Quad.

Areas Covered - Permit #9396110031 - TWP#78, RG#17, W5.
Activity Summary - Ground Expedition for Plan development,
On-site verification of proposals & Project assessment.

(3) Two man crew - 4 days (November/96)

Equipment - 1 Motorhome w/ATV Trailer, 1 Argo & 1 4X4 Quad.
Activity Summary - Plan development meeting with Forestry
Staff in Peace River District Office, followed by On-site
Project Assessment of Permits #9396110032 & #9396110033.



Year 1997 - June, July & August.

(1) _Six man crew - 2 days (June/97)

Equipment - 2 cars, 1 4X4 1lton truck w/ATV trailer, 1 Quad,
and 1 rental Cessna Aircraft.

Areas covered - Permits #9396110031, 6110032 & 6110033.
Activity Summary -(a) Aerial fly over for Terrain Assessment
and review of current Project planning & development.
Activity Summary -(b) Ground Expedition for site location,
Project development and evaluation studies.

(2) Two man crew - 1 day (July/97)

Equipment - 1 Truck.. ‘

Areas covered - Permit #9396110031.

Activity Summary - Ground Expedition for Project planning &
development. ‘

(3) Two man crew - 2 day (August/97)

Equipment - 1 Truck.
Areas Covered - Permit #9396110032 & #9396110033.

‘Activity summary - Ground Expedition for Site evaluations,

Project development & Planning.

Year 1998 - February & March.

(1) Cambridge Minerals Ltd.

Airborne Magnetic Survey Contract - Part of Six Week Survey
which included the Bearhead Creek Prospect Project.

Area Covered - All of Permits #9396110031, 6110032 & 6110033.

Activity Summagy - Airborne Magnetic Survey for location and
identification of unexplained magnetic anomalies.
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