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YARROW CREEK ZONE

. all beds Average Cubic Average

strike Assumed feet Estimated Surface Value
length depth Thickness per ton Tonnage Grade per ton
1600' 800" 150" 10 192 million 0.5%Cu  $5.32
: . 0.20z. Ag
AN
Estimated mining Estimated
costs per ton Profit Estimated
(open pit) per ton Profit
$5.00 32¢ $61.44 million
AN
Y - S BED
a) 2500 5000' 12' 10 15 million 1.5% Cu $15.00
1000' 5000' 10" 10 5 million 1.0% Cu $10.00
1000 5000 7! 10 3.5 million 3.0%Cu $30.00
2000 5000' 6' .10 6 million 1.0%Z Cu $10.00
1500 5000 8' 10 6 million 1.3% Cu $13.00
2000 5000' 8' 10 8 million 1.8% Cu $18.00

10000' total strike length

Estimated mining

costs per ton Estimated
(underground) Profit
$10.00 $75 million
$10.00 $0

$10.00 $70 million
$10.00 $0

$10.00 $18 million
$10.00 $64 million

TOTAL ESTIMATED PROFIT: $227 million
b) Assuming depth at 1/10 strike length:
TOTAL ESTIMATED PROFIT: $45.4 million

SPIONKOP ZONE:

2000' 1000’ 8' 10 1.6 million 3.1% Cu $31.32

0.20z Ag
" $10.00 $21.32 $34.1 million



BLIND CANYON (GALENA) ZONE:

a) 800' 400' 4! 5 253,000 59.7%Pb $184.40
" 3.3loz. Ag

b) 800" 400" 14" _ 10 448,000 20.6%Pb $62.52
1.030z. Ag
$10.00 $52.52 $23.5 million
c) 800" 400' 19°' 10 608,000 16.27%Pb $49.91
. 0.820z.Ag

$10.00 $39.91 $24.3 million



SUMMARY :

SPIONKOP ZONE: 1.6 million tons averaging 3.17% Cu, 0.2 oz. per ton Ag.

‘ Yarrow Creek Zone:

a) if open pitted: 192 million tons averaging 0.5% Cu, 0.2 oz. Ag
This is assuming a depth of 800 feet. A new discovery in the
Blind Canyon indicates at least 3000 feet of mineralized
quartzite.

b) Y - S Bed alone: 43.5 million tons averaging 1.29%Cu,
Assuming depth at 1/10 strike length gives 8.7 million tons.

Blind Canyon Zone: 253,000 tons averaging 59.7%Z Pb, 3.31 oz per ton Ag, or
448,000 tons averaging 20.6% Pb, 1.03 oz per ton Ag, or
608,000 tons averaging 16.2% Pb, 0.82 oz per ton Ag.

TENTATIVE PROFIT ESTIMATE:

A tentative estimate of profit from these zones was calculated
using $10.00 per ton as a break—-even value for underground mining and
$5.00 per ton for open pit mining. The results are:

Spionkop Zone - $34.1 million
Yarrow Creek Zone - $61.44 million

. Y - S Bed alone - $227 million

Y - S Bed using 1/10 = $45.4 million
strike as depth

Blind Canyon (Galena)Zone -
a) - $44.1 million
b) - $23.5 million

c) —v$24.3 million
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Somple |Thick.| Cu% | 2n% |Av oz Agaz/t.

751) 7| 252 | NR|NR | 002
752 |30 | 232 | NR.INR | 010
753 22 | 648 | NR | NR | ND.
,}m.oou 754 | 6 | 244 | NR | NR| NO.

7ss| 7 118 | NR | NR| NOD.
756 4 | 268 | NR | NR.| 022
757 | 9o | 236 | NR | NR.| 0D
758 5 | 160 | NR | NR | 007
7so| 8 |oswo | NrR | NR| 012
75| 8 | 248 | NR | NR | 012
851 | s Loz | ne | NR | ND
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